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EEMSISERSTIEN, BRGiL. BiRANEHNEVER,

Shandong Marine Group Ltd. (SDMG,whose primitive name was Shandong Ocean Investment
Co., Ltd, abbreviated as SDOI) is a large state-owned enterprise with diversified equity by
approval of Shandong Provincial People's government, and it is the first investment company
focus on marine industry. SDMG was established in September 2010, with a Registered capital
of RMB32 bilion. It serves as a core investment and financing platform, marine science and
technology achievements incubation and technology transformation platform, and the marine
industry integration platform to implement the national strategy of Shandong Peninsula Blue
Economic Zone by Shandong Province. The company's main business involves areas of modern
marine transport logistics, offshore engineering and services, financial investment and inland
water transport operation, etc. During the 13th Five-Year Plan period, the company will adhere
to the development of emerging strategic marine industry as a feature, to create a leading
domestic and international well-known enterprise group with outstanding core competitiveness,
remarkable value creativity and sufficient driving force of innovation, playing the leading role

and making contributions to the construction of Blue Economic Zone.
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Company Culture

~all@= Our Vision

N, BRFLESAE Sailing for One Dream
ERTEENRFEEZERZWN. BETHRFH. HALLEGH, THESH. KK
wit, MEREEXNTEY. FURXNEFENE RBENATE,

With a view to cultivating and maintaining a significant international influence, strong
market competitiveness and persistent vitality of enterprise, we will make unremitting

efforts and endeavor to contribute to the enterprise beneficial for both employees and
business, the marine economy development and the Chinese Dream.

2EMERS Our Mission

MR EiEEF= 5|40 Be the Pioneer of Future Marine Industr

TR&EVEREND, RETUYREAS, ERSHZOEAR, Sty RxRER, KEZL
BRERFLEMHNER, SIS RER, FREERXRES, X~ Laswn. Sk,
SRR R,

We keep standing on the frontier of industry development, integrating the leading talents
in the industry, mastering the high-end core technology and revamping the business
development model. We intend to play the leading role of the core investment and
financing platform, to guide and develop the social capital. Also, we would like to adhere
to the concept of green development while developing the marine industry into a high-

end, high-quality and high-efficiency industry.
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ZUMAEM Core Values
B8, =E. 8. H1Z Tolerance\Responsibility\Self-motivation\Perseverance

1. BBAIMER. EAGRXRE L, HEEE. BEXE, AUAMTRNESR, £RFAERE, §F
ENEREBLEM, #PERACYHNEEREN, A LVERRE, BETHNENCVRKRNE, MERY
A AT, EXSNEEL, FEFAMEHE, LIS ERR.

Tolerance reflects style. In terms of interpersonal relationships, we seek mutual respect, tolerance,
generosity and common ground while reserving differences; in terms of the enterprise management,
we respect the corporate governance structure, and defend the operating autonomy of investors;
in terms of industrial development, we follow the laws of the market and the development of
enterprises, to build a good industrial ecology; and in terms of external cooperation, we strive to
achieve a win-win situation based on openness and sharing.

2. BHAWIER. FicfHEd, NRFEMRIAR, SIMNRTHFEELVHBCETE, KERMVARKN
HEF/E, WAL AFEYEBARFHIER, SANELKZARAT, SRIMNFT, UERBEHN
Cff, ARATRMHEBRIFEEFENNFEENEEDE ENFHHFE,

Responsibility reflects aspiration. We should always bear in mind our commitment and take
responsibility for the shareholders and employees. Externally, we should not only fulfill the political
responsibility of state-owned enterprises, but also undertake the social responsibility of corporate
citizenship and establish a sound corporate brand and good social image. Internally, we should be
responsible for the long-term development of both the enterprise and its employees, and we need
to provide a platform big enough for employees to show their abilities and provide them with decent
and abundant remuneration.

3. BERAIIEE., BRERF, FREEFHEF. WRKEEWNHEMES, FILETREIETREK, B
ARFAHNTHRIEIR, THRUBEIH, HEHK, BEBR, RECEFEMLSE.
Self-motivation reflects attitude. We are shouldered with the historical mission of building an
everlasting business with unremitting exploration and innovation. Adversity spurs vitality, while
comfort breeds sloth. We shall always be prepared to fight and keep sharp consciousness of crisis,
and keep improving and consummating the company by continuous self-examination, self-motivation
and self-correction.

4. FERRRE. EU0EE, BEEHN, BEERF, ENREPRESH, AURTRERSS, NRM
TEuotsts, WAHR, THEH, BERIE,

Perseverance reflects quality. We should have the courage to forge ahead towards the destination
with full dedication, and stay calm in prosperity when keeping firm faith in adversity. Only with
perseverance we can overcome all obstacles and create a brilliant future.
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1. Party Secretary of CPC Shandong Provincial Committee, Jiang
Yikang (left), and Deputy Secretary of CPC Shandong Provincial

Committee and Governor of Shandong, Jiang Daming (right),
unveiled the plague for the company inauguration.

2 WREZERIE. BARBZSEIAEZRR
(), HEUREZEIBIE. EKEXRB(E)
AEESEENIEM,

2. Party Secretary of CPC Shandong Provincial Committee,
Jiang Yikang (centre), and Deputy Secretary of CPC Shandong
Provincial Committee and Governor of Shandong, Jiang Daming
(right), Unveiled the plague for the inauguration the Bluefund
Management Company.

3. N UEREZEFPBIC. BKIHS (GH
EXR) BEURIBEERRAS SERERES
REEARKSIEETEEFNH,

3. Deputy Secretary of CPC Shandong Provincial Committee
and Governor of Shandong, Guo Shuging (the sixth from the
left in the back row) attended the Insurance Cooperation
Memorandum Signing Ceremony of Shandong Twin Marine
Limited and Munich Re Group.
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4. The member of the Provincial Standing Committee,
the Secretary of the CPC Qingdao Municipal Party
Committee, Li Qun (centre), and relevant officials of
the Provincial SASAC and the Provincial Department
of Communications attended the groundbreaking
ceremony of International Shipping Plaza.

b.UUREEIEKERR (FHEZ) %)
WRKEKBARRSEMNERZTH
B,

5. Vice Provincial Governor, Wang Shujian (the second

from the right in the front) inspected the construction
site of Yizhou Port.

6. ELUREZERZE. BB KEER (B
o) HFELRSERMNH RN SRR
BIEGREEFNN

6. The member of the Provincial Standing Committee,
Vice Provincial Governor, Wang Junmin (centre back)

attended the signing ceremony of SDSC shipbuilding
contract.
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Signing Strategic Cooperation Agreement with Shandong Re-Guarantee
Group Corporation.

O 201303
| PROEEERITECE RERRERCEN (HELEX)

Signing Strategic Cooperation Agreement with CMB Financial Leasing Corporation
and China Merchants Back Jinan Branch.

07108

O 201303
. IR AR BBl (23260 X )

Signing Strategic Cooperation Agreement with Shanghai Pudong
Development Bank.

© 201109
; ISR BT DRI (LR X)

Signing Strategic Cooperation Agreement with China
Construction Bank Shandong Branch.

2011 - 08
IMRABELTRPRIECEH (FHEQERX)

Signing Strategic Cooperation Agreement with Agricultural
Bank Shandong Branch.

® 201107
I ES2 HEE T HEEMEHN (B OLRREX)

Signing Strategic Cooperation Frame Agreement with China Shipbuilding Industry
Corporation and Shandong Iron & Steel Group Company.

2011 - 06
AP HEFEIC T RORICER (RHEEERX)

Signing Strategic Cooperation Agreement with Industrial and
Commercial Bank Shandong Branch.

2011 - 03
DB KIS H R B (SO KR X)

Signing Strategic Cooperation Frame Agreement with Sinotrans &
CSC holdings Corporation.

Bo011-01
IDE-FBADT DRI (S50 eax)

Signing Strategic Cooperation Agreement with Bank of China
Shandong Branch.

P40 $d87 YRR HRIERMENREE LN

Achieving intention of strategic cooperation with local governments
like Yantai, Weifang, Zibo, etc.

2012 - 09

IPISTHE S itimn (SEREEERKRX) © INKFiem
> REMEHCE LT RIHMEFEER SR IE TR
RN TG B (<o R )

Signing Strategic Cooperation Frame Agreement with Jining municipal
government; signing Cooperation Frame Agreement with Costone Venture
Capital, Jining SASAC and Jining high-tech zone.

2011 - 08
INREE I (HEOLBREX) ~ MERE
BB (e )

Signing Strategic Cooperation Frame Agreement with Weihai municipal
government, and LOI with Weihai City Commercial Bank.

© 201012
. IDHEORE A S ( 3EOIL I B ) © T AHEK B T Hee K
IR T IPHLOR B RS M (0L )

Signing Strategic Cooperation Frame Agreement with Qingdao municipal
government; SDSC signed LOI with Shibei District government of Qingdao.

@ 201012

IpmEdeSHE N (RHEOEEKRX) 7 IPOBERRHRRK
Hokhdl” DESREEHM (LBET )
Signing Strategic Cooperation Frame Agreement with Rizhao municipal government;

signing LOI (Letter Of Intent) with management committee of Rizhao economic
zone and Rizhao port group.
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Audit Department/Discipline Insp-
ction and Supervision Department

Risk Management Department

) REWIERED

Funds and Finance Center

) SXKRIIIE-D

Investment and Operations Center
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Human Resources Department

y— IREEHE S (IR )

Party-Masses Affairs Department
(Board Office)
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Administration Department
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Shandong Blue Economy Industrial Fund

Management Co., Ltd.
(EXRXATR SDOI holds 40%)

D JHREHHE SR E T

Shandong Ocean Commercial Investment Co., Ltd.
( B{EXIR SDOI holds 100%)

> TR T ——©

Shandong Waterborne Development Co., Ltd.
(AEXLIR SDOI holds 98%)

B R R RESHrE AT

Tengzhou Xin Ao Energy Logistics Port Co.,Ltd.

THRE=HORIE ST
Shandong Yizhou Port Co., Ltd.
THARE R T

Shadong Zhushui River Waterborne
Development Co., Ltd.

|mv

) JREHTHEH R BT

Shandong Ocean Finance Holdings Ltd.
( SR SDOI holds 98.67%)

SRR INE SECRER RS

Shandong Blue Economy Assets Management Co., Ltd.

T AP RIS

Shandong Blue Economy Financing Guarantee Co., Ltd.

THRIDHEE BN

Shandong Henglan Venture Capital Investment Co., Ltd.
SR S PR e

Haisheng International Leasing Co.,Ltd.

THREHHELE (K ) &L

Shandong Ocean International (Hong Kong) Limited

BRESEE RS
Jinan Hairong Microcredit Co., Ltd.

D JREHT HIA T & T

Shandong Offshore Equipment Co., Ltd.
( LI SDOI holds 47.8%)

—F 0

THRHE K R SR (T
Shandong Huachen Financial Leasing
Corporation Limited.

TR H IR IR R T
Shandong Offshore Equipment R&D
Institute Co., Ltd.

TR EE R T
Shandong Twin Marine Limited
FAREHFLSEHIT IR
Northern Offshore Limited

J IR ERRIEEIT
Shandong Shipping Corporation
(4R SDOI holds 50%)

TR S P BT I
SDSC Offshore Engineering Co.,Ltd.

TR FE SR IMEZE I
Shandong Ocean International Co.,Ltd.
TR

Shandong Ocean Development Co.,Ltd.
TR EIENT SR

SDSC Ship Management Co.,Ltd.
THRPERIErEIR
Shandong Shipping Tanker Co.,Led.
REE-eEA

SDTR Marine Pte.Ltd.

KEFHIr g (Kl SHETEIIE

Pacific Gas (Hong Kong) Holdings Limited

TR (K0 ) e
Shandong Shipping (Hong Kong) Holdings Limited
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Shandong Shipping Corporation

WHRSEROBRAS (HR "WHREE" , $H=1MR8356589)
EHURBARBAHE, UWRESTFEDARASEAERK
RrERIHEREREMY, FMEARIZTART, EEZM
=ERMHTEREYER, BSVMENREHE, #HEEEREN
REEBRS, EBRaYzHRELYS, B ENRERY. KA
BEEH O, AR, BREBIL AUERARS: BASEF
SERS, XEEMEE. RBHNERSRENRE, 8RN
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E2016FE Kk, AEBANIMECIAG24E, SIE 16043/ EN,

“T=I" #E, WRBENRREARN: ITEAA L EY
SH. AUBEATE. RUoESFNR. TLhHNEES, RE2
BYRRSHEENIRETIERMR LT EVER, HEH
S4BTzt

Shandong Shipping Corporation (SDSC, NEEQ:835589) is a
large state-owned enterprise approved by the Shandong
Provincial People's Government and initiated by SDMG as its
controlling shareholder, with a registered capital of RMB3
billion. The Company is mainly engaged in international marine
transportation; cargo handling and warehousing; supply
chain information consulting and management services;
international freight forwarding; proprietary trading and cargo
agents; technology import and export; ship chartering; crew
training; nautical and technical consulting and information
services; investment in transportation infrastructure and
transportation facilities; investment in energy sector;
industrial project investment and management; iron ore sales,

etc.

&S sbMG 1111

SDSC has been listed on the National Equities Exchange and
Quotations. With operating indicators in the forefront of the
domestic counterparts, the company has become one of
shipping companies which has the fastest growing pace and
the highest investment value. As the end of 2016, the fleet size
has expanded to 52 vessels, with a total capacity of 6 million
DWT.

During the 13th Five-Year Plan period, the development
objective of SDSC is to develop the company into a listed
modern marine transport logistics enterprise group with
reasonable industrial structure, leading business mode, strong
competitiveness, high industry popularity and integrated
supply chain of logistics services, and to strive to rank among

the world's well-known international shipping enterprises.

Z
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Dry Bulk Transport: SDSC is the first shipping company to operate
and manage the world's largest ore carriers of 400,000DWT
in China. It invested in building the world's leading ships of
250,000DWT VLOC. SDSC has one of the most professional
dry bulk fleets with a variety of VLOC, Capsize, Panamax and
Handymax dry bulk vessels to meet different need of customers.
Its shipping routes connect above 1000 ports in more than 100

countries and regions.

Liquid Bulk Cargo Transport: SDSC set up the first dedicated
VLGC management team in China, and operates 12 VLGCs with its
fleet size ranking the fourth in the world and the first in China.

In 2016, SDSC marched towards the petroleum products shipping
market, and has invested in tow medium-distance product oil
tankers, MV "SHANDONG WEI HE" and MV "SHANDONG ZI HE",
both of which have successfully gained the authentication of

international oilers.

RRARETE
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Ship Management: SDSC has the DOC certificates in line with ISM
and NSM Rules, covering three vessel types and five kinds of the
flag issued by China Maritime Safety Administration and CCS.

Crew Manning: SDSC is authorized to provide the crews' service
assignment, capable of supplying the assistant services for Chinese
vessels operated on international and domestic lines, Hong Kong,
Macau, Taiwan as well as foreign registered ships. SDSC is also
fully qualified to serve various types of ships including containers,
bulk, Ro-Ro, Cruise, passenger and general cargo ship, etc. with

our professional formed crew.

International Shipping Plaza: International Shipping Plaza is a key
investment project initiated by SDMG and SDSC together with
the cooperation of Qingdao Government. The project is located
in the core center of Qingdao CBD. The total investment is about
RMB?2 billion. The project has total construction area about
255,000 square meters, and the main office building height about
249.95 meters. After its completion, the project will carry seven
functions including shipping related government services, market
transactions, information exchanges, finance and insurance,
exhibition displays, education trainings and talent exchanges,
creating an integrated modern headquarter base for shipping

companies, and the "fourth generation" vertical business platform.

Other Business: SDSC is building international trade logistics
industry supply chain around shipping industry, and is committed
to become a global supply chain services provider.

International Trade in Cereals & Foodstuffs, Energy & Mining, and
Chemical products.

International Trade and Leasing of Offshore Engineering
Equipment.

Ocean Fisheries, Reefer Shipping, Seafood Processing and Trading,
as well as Cold Supply Chain Logistics, etc.

Z

H B EFRATIZE Ly International Shipping Plaza
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Development Track

SHANDONG !
SHANDONE |

@ @ AOF M ZRE BMAR— “LUZRARE" #  VLOC"SHANDONG DAZHI" -400,000 DWT @ 8AR/ M FKBAE LA KRG H=IEHAR— “PACIFIC WEIHAI” % LPG CARRIER "PACIFIC WEIHAI" -84,000CBM @
() s6pMBEPRASHH- “IUFEHT % MRTANKER "SHANDONG WEIHE" 46,000 DWT (®) 82 B MAHAE— “IUZRHSF2" % BULK CARRIER "SHANDONG PENGCHENG" -82,000DWT

() 18FMHH AL "R % BULK CARRIER"SHANDONG DINGSHENG' -180,000 DWT (6) 25 F WY - “WREGE" #, NEHFERAEZLE (SIGNIFICANT SHIPS) 20154 57 BEES0ATAL ® | ®

VLOC "SHANDONG ZHENGTONG" -250,000 DWT, IS SELECTED AS ONE OF 50 «SIGNIFICANT SHIPS » OF 2015 BY
THE ROYAL INSTITUTION OF NAVAL ARCHITECTS
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Shandong Offshore Equipment Co., Ltd.

WHREBFIREKSARAS (R "LUFKE
T ) RHURSIEARERASKEURE
ZERMBERRSI KRR, EABRSERIME
B TIHR. MoaBREs I~ VHEEFEE,
REEIMBESS (BEF ) RRFX, FH
BAR1BLTART . MIBEZELSH. BF
SHHFEEHNEE. £ FEHNIFR. simELT
HWEMHIZE,

“t=3" #iE, UWREBIEESES "=X
KR, ¥ ABEHRSER. BIEA
RS EHBRARSER . BLERIT
R, RRMAEFRALNGEMEEFIEHK
B, SAASHMLECREF IS VLR
B %o

Shandong Offshore Equipment Co., Ltd.
(SDOE) was initiated by SDMG and SDSC, to
serve as the platform of integrating offshore
engineering resources from within and out
of Shandong province, as well as developing
and strengthening offshore engineering
industry. The company was registered
in Huangdao District, the west coast of
Qingdao, with registered capital of RMB180
million. The key business area of the initial
period is: the operation of offshore drilling
rigs, dismantling of production rigs and the

operation of high-end offshore support

vessel.

During the 13th Five-Year Plan period, SDOE

aims to build up "3 systems", which are
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offshore drilling service system, offshore
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engineering R&D and oilfield technology
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service system and offshore engineering
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finance support system, and develop into a
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global leading drilling contractor to achieve
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offshore engineering company.
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SDOE sets up an international operation and management team
with high efficiency through the introduction of experts of "the
National Recruitment Program of Global Experts" and other
talents. The company builds a leading offshore drilling company,
starting by high-spec offshore jackup rig projects, and will
gradually extend to manufacture of high-end offshore equipment
like drilling rigs, special boat, and offshore support vessel. The
company aims to build a comprehensive offshore engineering
equipment group with capacity of operation and marketing, as
well as research and development. Currently, the company owns

10 drilling rigs and 1 production rig.

S sbme _

FEEBFXFELAMEE Jackup Rig Outfitting On Quay EEBARFEEIH N Jackup Rig Commissioning
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TMLIRE & E TML project rendering

WZFRE TSI NEFRMEEF TIREREIR,
TRWAREIE (TML) , THETZR
FRFEMEBEFEMNERE, XBERETE
1, RtFEEIRERBREN—TFHE
MRAEN. ZRGH=EEEDPIENR
GrEYEEA (MM180) BRL, BEHIRER
& TERES . ROATRTE. KIBE
RBERAENRS, BB T RAEDFEN
IFRE,

SDOE invested in Twin Marine Lifter
System (TML) with the introduction of
the team of top experts in global offshore
engineering industry. TML system is
applied to install and decommission
upper structure, framework and under-
sea structure of offshore rigs, which is a
pioneering technical innovation in global
offshore heaving lifting vessel area.
The system is composed of three semi-
submerged vessels (MM180) equipped
with DP3 positioning system, and provides
superiority of easy operation, high working
efficiency, low manpower requirement
and pollution production and great
reduction of operation cost. TML brings
a dramatic technical revolution to the
traditional heavy lifter semi-submersible

decommission mode.

TMLIRB %R El TML project rendering

Ssome| iz



LR B AT PR 23 ]

Shandong Ocean Financial Holding Co., Ltd.

WHRSFERERFRATZ2HURESFEAFRAS
BREIVESHEERSRIZERIME, EMEBRIGL
TARM, U EEERERMABE . DR, ATE
. PR E. REEE. RAER. ERRSESD
S, 2ELEBE. NEEREXMEE, REHM
ERBWENMHPIANRALS, REEE, T5%
SER RN SRR EEME,

‘TE=IC W, URSBFESRERARAIEUR
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FREEFHE. FAUSRNEEAFREN SRS
KR, KEEERREESNE, FEAMREMER, B
FHREREE. AF. RIOTBRE, ERELTHHEE L
™, KIRFENENRKL,

LLFRiSF 2Rz AIRAT

Shandong Ocean Financial Holding Co., Ltd. is a comprehensive
state-owned financial holding institution, established by SDMG.
Its registered capital is RMB1.5 billion, the business covers micro-
credit, lease financing, fund industry, venture investment, asset
management, financing guarantee, financial services, and other
fields. The business scope includes: investment with its own funds;
investment business agency of other investment institutions or
individuals; investment consulting; participating in the establishment

of investment companies or investment management consultant.

During the 13th Five-Year Plan period, Shandong Ocean Financial
Holding Co., Ltd. will by means of resource integration, micro and
medium-sized enterprises as the target customers, and actively build
a four in one comprehensive integrated service chain of "investment,
loan, insurance, rent", create a financial service system that have
stable customers base, durable cash flow and a reasonable allocation
asset. Rely on the background of state-owned resources, continuing
getting access to resources licenses, and gradually get access to
insurance, public offering, bank license, strive for the overall listed of

the capital market, achieve shareholder value maximization.

MEERE: BREFRAERERASNRET S
WHOE, BUREFSRERARRIKSEA
SERBEIRIERH FE S E AL IR T A T
A S, AR ETE, TMHEA2.16(27T
ARM. TEMSEGHER IS IFHERY S
REGERSE, ERbRENER. BARE. &
MR, PR UL RAE GBS W 55
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Leasing: Haisheng International Leasing Co., Ltd. is a professional foreign-
invested leasing company. Approved by the Ministry of Commerce, the
company is jointly initiated by Shandong Ocean Investment Co., Ltd. as its
main sponsor, and other five shareholders both at home and abroad. The
company is registered in Qianhai, Shenzhen with the registered capital
of RMB215 million. It's mainly engaged in traditional leasing business,
innovation leasing business and comprehensive services, and focusing
on the development of investment and financing business in fields of

electric power energy, medicine and health, infrastructure, environmental

protection and people's livelihood.
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Micro-Credit: Jinan Hairong micro-credit Co., Ltd. was jointly
invested and established by Shandong Ocean Investment Co.,
Ltd. and other four enterprises, with the approval of Finance
Office of the People's Government of Shandong Province. It's a
financial service institution managing micro-credit business, with
the registered capital of RMB160 million. The company is mainly
engaged in various micro-credit business for small and medium
enterprises and individual business in the region, and consulting
services for small enterprises in development, management and

financial affairs, etc.
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Venture capital: Shandong Henglan Venture Capital
Investment Co., Ltd. and its management fund closely
center on the talent industry investmentto carry out equity
investment, stock of debt in nature and convertible bond
to actively support the development of small and medium
enterprises in the province. The company focuses on investing
the Taishan Industry Leading Talent projects and other talent
projects in Shandong province taking the FOF model for
operation and management, seting up a number of sub-funds

by the joint local government and social capital.
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Financing Guarantee: Shandong Blue Economy Financing
Guarantee Co., Ltd. is jointly established by Shandong Ocean
Financial Holding Co., Ltd. and social capital with the registered
capital of RMB200.8 million. The company is mainly crediting for
large enterprises and asset securitization, as well as providing
financing guarantee services for various types of financial
products transactions such as corporate bonds, collection bills

and trust products.

Asset Management: Shandong Blue Economy Assets
Management Co., Ltd. is jointly established by Shandong Ocean
Financial Holding Co., Ltd. and social capital with the registered
capital of RMB 100 million. Its Business scope includes assets
management, the disposal of non-performing assets, project
investment, investment consultant, financial consultant,

enterprise management, etc.
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Overseas Business: Shandong Ocean International (Hong
Kong) Limited is a state-owned company established in Hong
Kong to implement the "going out" strategy of our state and
Shandong Province with the registered capital of $15 million.
The company is positioned as the comprehensive operating
center of the overseas investment, capital operation,
international trade, economic and technical cooperation of its
parent company, as well as the platform of overseas business
development, overseas capital operation and overseas

resources integration.
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Shandong Waterborne Development Co., Ltd.
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Shandong Waterborne Development Co., Ltd. (SDMGWD) was initiated
and established by SDMG and enterprises affiliated to Shandong Port and
Ship Administration Bureau under Transportation Department of Shandong
Province, with a registered capital of RMB50 million. It is the first provincial
state-owned investment enterprise with its key investment on inland port
shipping industry. The business operation covers the project of combined
transportation of sea and river, and the investment on infrastructure
constructions, such as operation and management of inland river route, ship

lock and port, etc.

S sbme

WRKIIRE : WRKEENEREERSFTHAENE, FTmEREMES
Y, FEREESWFRAKTKEFLZERAE, SEMHEEL6005 TART,
TENTORKITNE (R THR) WIREREEEE, 2IR¥%E1.6
LEARM. AKIIMER EEHE —FLINAW MW RN T LME, NEET

2015F ELRIizE U 2

Zhushuihe Project: SDMGWD and Jining Municipal Port and Ship
Administration Bureau etc. initiated Shandong Zhushuihe Waterborne
Development Co., Ltd., with a registered capital of RMB56 million.
Its business mainly covers the project renovation, the operation and
management of Zhushuihe River Route, with a total investment of 160
million yuan. Zhushuihe River Route is the first branch toll route in Shandong
operated by an enterprise. The tolling system began to operate at the end of

2015.

SRIKTTRTIESE S Zhushuihe River Route real picture
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Yizhou Port Project: SDMGWD was initiated and established
by Shandong Waterborne Development Co., Ltd. jointly with
Shandong Shangrun Port Development Co., Ltd. aiming to
invest and construct the Weijiagou project area in Yicheng
port, Zaozhuang. The gross investment of the project is
RMB170 million, meanwhile, the project was listed in the
key provincial construction project of 2015. As an ecological
environmental protection port, Yizhou Port will start operating
in February 2017, representing the highest construction

standard and perfect facilities within Shandong Province.

Tengzhou Port Project: SDMGWD signed the New Tengzhou
Port project corporation framework agreement with Tengzhou
Municipal Government in August 2015. Currently the project's
approval procedures are under proceeding, and constructions
is scheduled to be started in June 2017.
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During the 13th Five-Year Plan period, the development object of SDMGWD is to create sustained
and stable operating income by basing on inland waterway, port, ship lock and other resources,
persevering in differentiated management, and extending the industrial chain moderately. By
the end of 13th Five-Year Plan period, Shandong Waterborne Development Co., Ltd. will strive
to become a leading company in Shandong Province with outstanding core competitiveness,
innovation and vitality, strong assets and talents, and play a significant role in inland port industry

investment and operation industry in China.
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Blue Economy Zone Industrial Fund
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Blue Economy Zone Industrial Fund (Bluefund) was approved to be established by
National Development and Reform Commission, which is the first domestic industrial
fund focusing on national marine strategy and regional coordinated development
strategy of Shandong Peninsula Blue Economy Zone. The total scale of Bluefund is
RMB30 Billion.

Bluefund was established by SDMG, Shandong Jierui Logistics Co., Ltd. Rizhao Port Co.,
Ltd. and Shandong Finance Investment Group Co., Ltd. etc. It is managed by Shandong
Blue Economic Industrial Fund Management Co., Ltd. Bluefund concentrates on the
investment in certain areas, such as marine biological medicine, new materials, new
energy and information technology. It is able to promote the development of certain
industry and obtain the return on investments through listing on stock market and

industrial merger & acquisition.
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Other special funds

Shandong Blue Cloud&Sea Innovation Equity Investment Fund
Bluefund established Shandong Blue Cloud&Sea Innovation
Equity Investment Fund jointly with Shandong Finance
Investment Group Co., Ltd. and Inspur Group Co., Ltd. mainly

focusing on information industry.

Qingdao Blue Ocean Emerging Industry Venture Capital Fund

Bluefund established Qingdao Blue Ocean Emerging Industry
Venture Capital Fund jointly with Qingdao Venture Capital
Funds Management Center, Rubber Valley Group Co., Ltd. And
a Beijing venture investment institution, mainly focusing on

new material industry.

Beijing Smart City Investment Fund

Bluefund and Beijing Zhongdou Technology Co., Ltd.
(NEEQ:833594) jointly established Beijing Smart City
Investment Fund, concentrating on smart city construction

area.

Shandong Blue Energy Investment Fund

Bluefund established Shandong Blue Energy Investment Fund
with Yantai Jereh Oilfield Services Group Co., Ltd.(002353.
SZ) and Shandong Dongming Petrochemical Group Co., Ltd.,

focusing on oil and gas energy sector.

Shandong Blue Ocean Kingking Investment Fund

Bluefund and Qingdao Kingking Applied Chemistry Co., Ltd.
(002094.5S7) jointly established Shandong Blue Ocean Kingking
Investment Fund and also applied for the funding of Qingdao
Commerce and Trade Guiding Fund. Shandong Blue Ocean
Kingking Investment Fund mainly focuses on consumption
areas of "beauty economy", such as cosmetics, medical

cosmetology, household chemicals and etc.

Qingdao Blue Qingkong Bio-industrial Investment Fund

Bluefund and Tsinghua Holdings Co., Ltd. jointly established
Qingdao Blue Qingkong Bio-industrial Investment Fund, mainly
focusing on Biotechnology sector.
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Invested Projects

Shandong BuChang Pharmaceuticals Co., Ltd.
Synefuels China Technology Co., Ltd.

Shanghai Inspur Cloud Computing Services Co., Ltd.
Qingdao Seawin Biotech Group Co., Ltd.

Qingdao Kingking Applied Chemistry Co., Ltd.
Shandong Energy Healthcare Investment Co., Ltd.
ECOMBINE Advanced Materials Co., Ltd.

Beijing Hyper Strong Technology Co., Ltd.

Kincaid (Liaoning) Co., Ltd.

Yantai Zhenghai Biotechnology Co., Ltd.

M degree (Nanjing) Biotechnology Co., Ltd.

Shandong Sublime China Information Group Co., Ltd.
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Qingdao/Jining Ocean Cornerstone Fund
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Qingdao Ocean Cornerstone Fund is an equity investment fund
jointly built by SDMG and Shenzhen Cornerstone Venture Capital
Management Co., Ltd. With a total scale of RMB250 million, the
Fund is operated professionally through market mechanisms and
mainly invests in Pre-IPO and high-quality growing enterprises in
Shandong Province.

Jining Ocean Cornerstone Fund is an equity investment fund
jointly built by SDMG and Shenzhen Cornerstone Venture Capital
Management Co., Ltd. With a total scale of RMB850 million, the
Fund focuses on the investment on fast-growing enterprises in
various areas including consumer goods and services, advanced
manufacturing, environmental protection and agricultural

industrialization, etc.
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Shandong Ocean Commercial Investment Co., Ltd.
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Shandong Ocean Commercial Investment Co., Ltd. is a wholly-owned
subsidiary of SDMG, with its businesses focused on the investment
and operation of modern service industry, including comprehensive
operation of marine industry park, driving skill training and property
management, etc. Its operation scope covers investment consulting,
enterprise administration consulting, business information consulting;
Trade broker and agent; Property management; Advertising business;
Overseas investment within the scope of law; Management and
consulting (exclusive of securities and futures); House leasing;
Constructions and operations on urban public supporting facilities.

The company has taken the responsibility of managing Hanyujingu
Project, and invested in Driving Skill Training Project and Property

Management Project, etc.
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\ honorary title of Provincial Civilized Unit.
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Provincial Government designated SDOI as the investment platform
of the Blue Industry Leader Talent Investment Fund.
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In April 2013, Hairong Microcredit Co., Ltd. was inaugurated. '

In January 2014, Haisheng International Leasing Co., Ltd. was
inaugurated.
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In May 2013, the first VLGC was put into operation. In February 2014, Shandong Offshore Engineering Equipment Co.,

Ltd. was inaugurated.
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of company establishment.
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In August 2013, Shandong Waterbornd Development Co., Ltd. was
established to operate the Zhuishuihe Project.
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In November 2014, SDSC successfully issued $200 million of long-

term bonds.
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In January 2017, the first congress of the Chinese Communist
Party of SDOI was held.
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In February 2017, Yizhou Port opened for trial operation.
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In March 2017, SDOI changed the company name to Shandong
Marine Group Ltd.

In February 2016, SDOI successfully issued RMB700
million medium term notes.

In July 2016, Shandong Twin Marine Limited signed a
Memorandum of Cooperation with the Munich Re Group.

In November 2016, Shandong Twin Marine Limited
signed twin marine lifting (TML) project construction
contract with CIMC Raffles.
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